Economic crisis
	The current financial crisis has become an earthquake to the world’s economic system. Have started in the USA, it has rapidly overcome the boundaries of the States and has spread over the Europe and Asia, bringing unemployment and financial recession along. One can hardly say whether it will last long or is going to slump. The following remains obvious, if we don’t want its recurrence in future, we should investigate its root causes now.
	The world economic system endures times of prosperity as well as followed by inevitable declines. The circulating scheme is characterized by the rise of manufacturing and it is following recession, thus permitting to keep to the world financial and economic balance order. No one in the world was ready to take the burdens of the economic crisis on the shoulders and to resist its unpredictable consequences. In spite of the fact, almost everybody understood how important it is to examine the reasons of it.
	In my opinion there are several important factors to discuss, which obviously have affected the present economic situation. First of all, it is the spendthrift lending or, in other term, the so-called housing price bubble. Every family buying a house can take a loan from the bank, which should be given back. In order to return money to the bank, the family first of all should take the house it can afford. Otherwise it will not be able to pay the money back. In the recent years the prices on real estate have been so high and raising so quickly like a bubble. It has resulted in the fact that people started taking loans, which they can’t pay off. Many banks’ borrowers got unable to make their mortgage payments. As a result, the mortgage market was undermined.
	This was just the beginning. One of the consequences was the fall of prices on real estate. The institutions and businesses depending on real estate prices or making money on real estate underwent the risk and suffered losses. It was the blow to the financial system in general, which led to the problems in other pecuniary stocks. This process, started with the bank system and led to the banking liquidity crisis, affected all financial and economic sectors of business all over the world.
	Another reason of the present economic crisis is the unrestricted emission of American dollars. The emission of the most wide-spread world currency was strictly controlled by the government of the USA. Each dollar had gold equivalent in the gold reserve of the States. Purchasing capacity of it corresponded to the quantities of products manufactured. That’s not how things stack any more up today. As a result, while the USA was losing its positions on the world market, the dollar was weakening in the world.
	To sum it up one can say that the root cause of the current economic crisis lies in the ineffective policies of the economic and financial sectors of the leading and developing countries in the world. One should take into account the root causes to oust its recurrence in future.

Vocabulary of hard-to-remember words
	boundary
	|ˈbaʊndrɪ|
	граница, черта, межа, пограничный

	slump
	|slʌmp|
	кризис, резкое падение цен, оползень, резко падать, горбиться

	recurrence
	|rɪˈkʌrəns|
	повторение, возвращение, возврат

	endure
	|ɪnˈdjʊə|
	терпеть, вытерпеть, продолжаться, длиться

	inevitable
	|ɪnˈevɪtəbl|
	неизбежный, неминуемый, неизменный

	decline
	|dɪˈklaɪn|
	снижение, спад, падение, упадок, уменьшение, отказывать, отказываться

	permit
	|pəˈmɪt|
	разрешение, пропуск, путевка, позволять, разрешать, допускать

	burden
	|ˈbɜːd(ə)n|  
	бремя, нагрузка, груз, тяжесть, ноша, обременять, отягощать, нагружать

	unpredictable
	|ˌʌnprɪˈdɪktəbl|
	непредсказуемый

	consequence
	|ˈkɑːnsəkwens| 
	последствие

	affect
	|əˈfekt| 
	влиять, затрагивать, затронуть

	spendthrift
	|ˈspendθrɪft|
	расточитель, расточительный

	lend
	|lend|
	одалживать, давать взаймы

	lending
	|ˈlendɪŋ|
	кредитование

	loan
	|ləʊn|
	заем, ссуда, брать в кредит

	afford
	|əˈfɔːd|
	предоставлять, давать, доставлять, приносить, иметь возможность

	otherwise
	|ˈʌðəwaɪz|
	иначе, в противном случае, иным образом

	estate
	|ɪˈsteɪt| 
	имущество, поместье, имение

	mortgage
	|ˈmɔːrɡɪdʒ|
	ипотека, заем, ручаться

	undermine
	|ʌndəˈmaɪn| 
	подрывать, разрушать

	underwent
	|ʌndəˈwent|
	подвергаться, испытывать, переносить, вытерпеть

	suffer
	|ˈsʌfə|
	страдать, терпеть, испытывать, вытерпеть

	blow
	|bləʊ|
	удар, дутье, дуновение, продувка, дуть, взрыват

	pecuniary
	|pɪˈkjuːnɪərɪ|
	денежный, финансовый, облагаемый штрафом

	stock
	|stɒk|
	запас, акции, фонд, фондовый, шаблонный, снабжать

	liquidity
	|lɪˈkwɪdɪtɪ| 
	ликвидность, текучесть, жидкое состояние

	restrict
	|rɪˈstrɪkt|
	ограничивать

	unrestricted
	 |ʌnrɪˈstrɪktɪd|
	неограниченный

	equivalent
	|ɪˈkwɪvələnt|
	квивалентный, равносильный, эквивалент

	quantity
	|ˈkwɒntɪtɪ|
	количество, величина, большое количество

	stack
	|stæk|
	груда, стеллаж, куча, нагромождать, громоздить

	oust
	 |aʊst|
	вытеснять, выгонять, исключать, выселять, занимать место

	occurrence
	|əˈkʌr(ə)ns|
	случай, вхождение, происшествие, распространение

	recurrence
	|rɪˈ əˈkʌr(ə)ns|
	[bookmark: _GoBack]повторение, повторное появление




Terms & Phrases
Purchasing capacity - покупательная способность
That’s not how things stack any more up today - Сегодня дела обстоят иначе

